
H I MALAYA POWER PRODUCERS ASSOGIATION
S.N. Kapur
Sr. Vice Presid€nt
098160-93333
Email: snkapuES@yahoo.co.in

The l lon'ble Chief Minister,

l iovemmenl of Himachal Pradesh,

HP Secretariat, Chotta Shimla-1 71 002,

l{ imachal Pradesh

Sub: Urgent necd to address the issues hindering the development of Small Hydro

Electr ic Proiccts in Himachal Pradesh- thereof.

l{espectcd Sir,

l'lirialaya Powcr Producers Associalion is a grottp ofprogressive likeminded allotees of

SlIralL Flydro Electric Power Ptojects that weie allotted to the SHPS soon after thc H P Hydlo

Power I'olicy, 2006 u,as anirounced. An overu'helming majority of such allotees are

l l imachalies. The Associal ion. ever since its creation in the year 2008 has been working as an

intcrlirce belrveen lhe developers and the government and has been endeavoring to help to

rcsolve the issues with the or y aim that Small Hydro Elect c Projects of which Himachal is

blessed with abundancc are llarnessed speedily for benefiting the State by providing the much

needed clcctrioity. For this purpose some ofthe feputed designers' consultants and machinery

manuiactur€rs have been given associate membership The creation of single window at

Distficl ilnd State Level and management mechanism of LADA are some of the issues where

the Association has stood sltoulder to shoL der with the Govt for resolving the issues'

Now, Sir we have cone to apprise your goodself that the iime has come where issues

lhal arc r;edblocks in the sn'looth development ofthe SHP P'o.jects' need to be brought to the

no l i cco l - you lgoodse l f t oensu re f i a thyd iosec to rSodear toyouS i i ' comessuccess |u l ] you t
- 

ofthc handicaps. Some ofthe urgent issues are l istcd hereunder -

I. 6% ROYALTY ON TTIB WATER UTILIZATION

A1 the time ofadvertisement of SIJPs in nea 2007. it was specifically stated that waler

Lrtilizalion for thc first 12 years in respect of SllPs shall be free lion,t any cess fhis

was rightly thc view ol thc poljcy framers that the in the first t2 years after COD the
.----...--.-..-.
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2.

developer is under great financial stress in respect of servicing the loan and in'resting

into overcoming dle teething troubles'

Si'rr subsequent to the issue of allotment letters a ciause has been added that 6 % royalty

,hail t e p"yabl. Uy ttte developefs even lor the first 12 years lt needs to be noted that

guod nunti". otp.oj"ots have negatile cash flo$ during the firs1 12 years on accornt of

the burden stated above.

It is therefore, ltumbly prayed that this 6% royalty chargers may kindly be withdrawn

11 \TF \S l ( )N  C l l  \RG Es .

I he time period allowed for implementing lhe projects is 24 months Similarly aperrod

ofsixrrrontlrshavebeenallowedfolobtainingthemandatoryclearaDces.I lhasbeen
no ted tha t these t ime l i nesa |eex t reme lyun rea l i s t i c ' I t i s r cques ted tha tpeodo f24
n , ]on thsneeds tobeex tended to43mon thsands ixmon ths t imeper iod fo rc lea rances
II]ay please be deleted and merged into 48 months time line This is essential to save

the devcloper froir paymert ofpenalty on account of extension charges as also save the

pr"uiol.,a gou".na"nt time of unnecessary collespondences The extension charges' if

at all needed to be paid in some specific cases be allowed to be deductcd fiom the

generated ener-gy bill of $e project after comrnissioning The time spent due io Force

Majure conditions/ Acts of God should be exoluded liom the above period

I,EASE DI.]EI)
a. fhe L,ease process should be simplihed Nominal circle mte for the forest land/

gou",nttt"rtl land and plevailing in the neighboring hilling state should be

ullo-"d to b" follo*"d to anive at the leasc amount For projects upto 5MW a

loken lease of Rupee I per Sq Mtr' as prcvailing in other states in respect of

non coirventional elergy projecis be allowed to be charged

b. There is a tecent instructron from the forest depaftment directing the DlOs/

' field offioers not to hand over the land till the lease deed is signed This
' 

instruction is in variance to the earlier decision of the Gol4 which allowed the

forest land to be handcd over 10 the developet alter clearance of MoEF'

payment ofNPV amount and CA charg€s The developer was thLrs able to start

d1e construolion ol project at site pencling signing of lease deed which is only a

procedural matter' Il is requested that these instructions may please be

wiihdrawn 
Page ? or 3

3.



Sir, therc zlre a number of other important issues concerning the development of SHPS

in the stale which the Association wants to discuss with your goodself in full strength of

developets discussing their vielv point face to face with your goodself in a seminar/ workshop

for whiclr suitable time and date in the last week of sep-2013 oI as convenient to your goodself

nray please be given. We also request that Secretaries of the concerned depafiments and DCs

of the dist cts where hydel proiects arc located be also asked to be present in the proposed

interaction. We shall be looking forward to a favoumble response from your goodself'

'1'hanking you,

oducers Association.

(E!J},-Iffi1
Sccrctary Geoeral. \ l  ?

Mob.0 99888 51231
llmnil: hp;a2009a4)smail.com

(lopy 10:

l. l lonble MiDister of Power, Govt. of HP, Shimla-l7l002 (HP) for kind

consideration and necessary action please

2. 'Ihe Pr. Secretary Power, Govt. of HP, Shimla-171002 (IIP) lbr kind consideration

and necessary action Please.
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